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Markets remain volatile as we head into the long weekend, with U.S. markets closed tomorrow for Good Friday
and Europe closed for Easter Monday. The S&P 500 recently pulled back just shy of 10% from its all-time high
before rebounding roughly 4.5%. Coming into this week, the market was oversold and due for some form of
bounce.! The key question on most investors’ minds is whether the bottom is in or are we likely to retest Monday’s
low — and potentially move lower. While that question is difficult to answer with certainty, it’s helpful to step back

and look at the broader context.

Entering 2026, the S&P 500 was already up approximately 100% from the 2022 bear-market lows. Recall that most
of Wall Street was overly bearish in 2023, remained skeptical throughout much of 2024, and only began to turn
optimistic in 2025 — just in time to panic last April when the tariff plan was rolled out. As we noted in our 2026
Outlook, entering the fourth year of this bull market means we are no longer in the early innings. The “fat pitches”
are less frequent, volatility should be expected, but our view was — and remains — that 2026 should still be a

good year for equities.?

It’s also important to remember that market corrections are normal and healthy, particularly during midterm
election years, which historically tend to experience higher volatility. Pullbacks help reset sentiment, work off
excess optimism, and create opportunities for disciplined, long-term investors rather than signaling the end of a

cycle.?

Recent concerns around Al-related disruptions have dominated headlines, but we believe these fears are
overblown. Positioning had become crowded following an exceptional run, making some consolidation inevitable.
Importantly, earnings revisions remain strong, especially among the Magnificent Seven, where balance sheets are

healthy, free cash flow generation remains robust, and secular growth drivers are firmly intact.*

Investors have also been concerned about private credit but it's important to note that private credit markets are
still largely owned by institutional investors — such as pensions, insurance companies, endowments, and

sovereign wealth funds — who typically operate with longer-term horizons and less short-term liquidity



needs. Therefore, the current stresses are better characterized as liquidity mismatches rather than a systemic

solvency issue.7

On the geopolitical front, risks remain fluid, but there are signs that tensions may be moving toward de-escalation,
with key global players coming to the table. Historically, markets tend to discount geopolitical events faster than

headlines suggest, particularly when underlying economic and earnings fundamentals remain supportive.®

Overall, this period feels less like the start of something more ominous and more like another pause within an
ongoing bull market. While volatility may persist in the near term, economic growth remains intact, corporate
earnings are expanding, and longer-term fundamentals continue to point in a constructive direction. We suspect
that months from now, investors will look back on this stretch as yet another buying opportunity, much like many

others we’ve experienced over the past several years.®

Please feel free to reach out if you have any specific questions.

All the best,
Gray

The information contained in this commentary is not a solicitation to purchase or sell investments. Any information presented is general
in nature and not intended to provide individually tailored investment advice. The strategies and/or investments referenced may not be
suitable for all investors as the appropriateness of a particular investment or strategy will depend on an investor's individual
circumstances and objectives. Investing involves risks and there is always the potential of losing money when you invest. The views
expressed herein are those of the author and may not necessarily reflect the views of UBS Financial Services Inc.

The past performance of an index is not a guarantee of future results. Each index reflects an unmanaged universe of securities without
any deduction for advisory fees or other expenses that would reduce actual returns. An actual investment in the securities included in
the index would require an investor to incur transaction costs, which would lower the performance results. Indices are not actively
managed and investors cannot invest directly in the indices.

As a firm providing wealth management services to clients, UBS Financial Services Inc. offers investment advisory services in its capacity as
an SEC-registered investment adviser and brokerage services in its capacity as an SEC-registered broker-dealer. Investment advisory
services and brokerage services are separate and distinct, differ in material ways and are governed by different laws and separate
arrangements. It is important that you understand the ways in which we conduct business, and that you carefully read the agreements
and disclosures that we provide to you about the products or services we offer. For more information, please review client relationship
summary provided at ubs.com/relationshipsummary, or ask your UBS Financial Advisor for a copy.

UBS Financial Services Inc. is a subsidiary of UBS AG. Member FINRA/SIPC.

Neither UBS Financial Services Inc. nor Its employees(including its Financial Advisors)provide tax or legal advice. You should consult with your
legal counsel and/or you accountant or tax professional regarding the legal or tax implications of a particular suggestion, strategy or
investment, including estate planning

© UBS 2026. All rights reserved. The key symbol and UBS are among the registered and unregistered trademarks of UBS. UBS Financial Services
Inc. is a subsidiary of UBS AG. Member FINRA/SIPC.

The content is only good for the April of 2026



Sources:

1.

The Rand Group. “A History Lesson on Market Corrections.” August 8, 2024.
https://rand.hightoweradvisors.com/blogs/insights/a-history-lesson-on-market-corrections.

Ben Carlson. “A Short History of Stock Market Pullbacks.” A Wealth of Common Sense, March 24, 2026.

https://awealthofcommonsense.com/2026/03/a-short-history-of-stock-market-pullbacks/.

Capital Group. “How U.S. Midterm Elections May Affect Markets.” January 22, 2026.
https://www.capitalgroup.com/advisor/insights/articles/midterm-elections-markets-5-charts.html.

Sheraz Mian. “Breaking Down the Mag 7 Earnings Outlook.” Nasdaq, March 26, 2025;

John Butters. “Magnificent 7 Companies Reported Earnings Growth Above 25% for Q2.” FactSet Insight, August 29,
2025.

BlackRock Investment Institute. “Geopolitical Risk Dashboard.” March 2026;

Michael Strobaek. “Geopolitical Fear Travels Faster Than Capital.” Lombard Odier, January 21, 2026.

Russell Investments. “From Headlines to Portfolio Impact: Investing Through Geopolitical Risk.” March 23, 2026.

https://russellinvestments.com/content/ri/us/en/insights/russell-research/2026/03/headlines-portfolio-geopolitical-

risk.html.

Barclays Credit Strategy, cited in Georgie Preston, “Private Credit Concerns ‘Largely Over-Sensationalised,”” Investor Daily, April 1,
2026;

Managed Funds Association, “2025 Federal Reserve Stress Test: Private Credit and Hedge Funds Are Not a Systemic Risk,” July 16,
2025;


https://rand.hightoweradvisors.com/blogs/insights/a-history-lesson-on-market-corrections
https://analytics.ubs.com/b/ss/ubsexternsmartmxlive/4/REDIR/?url=https%3A%2F%2Fawealthofcommonsense.com%2F2026%2F03%2Fa-short-history-of-stock-market-pullbacks%2F&v1=WMUS&c1=WMUS&v2=SME&v3=WMUS$c46df99d-28c9-4d8e-8003-be61b40f6c48&c3=WMUS$c46df99d-28c9-4d8e-8003-be61b40f6c48&v5=2697d4eb-05e1-4d22-a7ed-d3006ec28548$10755673302434881&c5=2697d4eb-05e1-4d22-a7ed-d3006ec28548$10755673302434881&v6=clickthrough&c6=clickthrough&v7=10755673302434881&c7=10755673302434881&v8=redirectionUrl&v11=E:VsGQHJ3izfhIg0kEgsjjhQ==&c11=E:VsGQHJ3izfhIg0kEgsjjhQ==&pe=lnk_o&pev2=clickthrough&events=event2
https://analytics.ubs.com/b/ss/ubsexternsmartmxlive/4/REDIR/?url=https%3A%2F%2Fwww.capitalgroup.com%2Fadvisor%2Finsights%2Farticles%2Fmidterm-elections-markets-5-charts.html&v1=WMUS&c1=WMUS&v2=SME&v3=WMUS$c46df99d-28c9-4d8e-8003-be61b40f6c48&c3=WMUS$c46df99d-28c9-4d8e-8003-be61b40f6c48&v5=2697d4eb-05e1-4d22-a7ed-d3006ec28548$10755673302543374&c5=2697d4eb-05e1-4d22-a7ed-d3006ec28548$10755673302543374&v6=clickthrough&c6=clickthrough&v7=10755673302543374&c7=10755673302543374&v8=redirectionUrl&v11=E:VsGQHJ3izfhIg0kEgsjjhQ==&c11=E:VsGQHJ3izfhIg0kEgsjjhQ==&pe=lnk_o&pev2=clickthrough&events=event2
https://russellinvestments.com/content/ri/us/en/insights/russell-research/2026/03/headlines-portfolio-geopolitical-risk.html
https://russellinvestments.com/content/ri/us/en/insights/russell-research/2026/03/headlines-portfolio-geopolitical-risk.html

